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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...



The Democrat Summer Bash

Spreading Disinformation
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This week House Democrats are standing with union UPS workers to
deliver safer workplaces and fair wages —join us if you can!

13 PA House Democrats Retweeted
@ PA House Democrats @PaHouseDems - Jul 17
Majority Leader @repb VS
Weekin Pennsylvanla on the Senate Republicans’ failure to takea simple
step of signing the #pabudget to get it to the governor.
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This Week in Pennsylvania: House Representative Matt Bradford
(WHTM) — The Pennsylvania budget is two weeks late and counting. On
Friday abc27 sat down with one of the main players at the budget ...
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and
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Association of ——
® Net Tuition and Fees
Independent 540,000 - ® Published Tuition and Fees P FaRazd
$37,297 &
Colleges and . s 50 R
Universities of o | s 507 T

Pennsylvania
(AICUP) Schools
has remained
relatively flat over
the last 10 years.

$25,000

$20,000 -

$13,057

$15,000 | o~

$10,000 -

$5,000 -

S0 -
2011 2012 2013 2014 2015 2016 2017 2018 2018 2020

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Institutional Characteristics Survey and Student Financial Aid Survey.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than

Taxpayer Cost Per State'Related UIllVGI'SltleS
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State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
Corrections Prek-12 Education Corrections PreK-12 Education
$2.89 $15.87 $2.89 $15.87
6.3% SR 6.4% 34.8%
>
\ 7 \ _‘,4‘(‘
/ Human Services / Human Services
$19.11 $19.11
All Other 41.9% All Other 41.9%
$4.51 $4.51
10% 10%
All Other Spending: All Other Spending: Ly Sl
-Agriculture -State Police -Agriculture  -State Police LI AT,
P " DEP E ive Offi Lincoln and the University of
-DEP -E)(Ef:lftlve Offices - “ "ef‘ft"’e IEes Pittsburgh proposed by the
-DCED -Judiciary -DCED -Judiciary Senate.
-DCNR -Legislature Debt Service -DCNR -Legislature Debt Service
-Health -etc. $1.21 (billions) -Health -etc. $1.21 (billions)
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House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
. Pennsylvania Proud
PoliticsPA.
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and
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State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than
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State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education
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$2.01 $1.96
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House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...
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I d year on Pennsylvania students attending state-related universities. B amlng Ot erS
n UStry Tell Republicans to stop punishing our college students and working

families.
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and

o TUitiOIl and feeS fOI‘ Net Tuition and Fees after Student Scholarships and Grant Aid
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State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021

Bachelor’s Degrees
Awarded In

State-Related
Universities

15%

SSHE
18%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated

Bachelor’s Degrees
Awarded In

— SSHE 10%

State-Related
Universities

44%

Postsecondary Education Data System (IPEDS) Completions Survey, 2020-2021.

Bachelor's Degrees
Awarded In

State-Related
Universities

20%

SSHE
40%

Information provided by AICUP



State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than

Taxpayer Cost Per State'Related UIllVGI'SltleS

Degree Awarded
2020-2021

516,179

$2,102
L
AICUP Colleges and State-Related State System Universities
Universities Universities (SSHE)

Information provided by AICUP



State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
Corrections Prek-12 Education Corrections PreK-12 Education
$2.89 $15.87 $2.89 $15.87
6.3% SR 6.4% 34.8%
>
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$19.11 $19.11
All Other 41.9% All Other 41.9%
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-Agriculture -State Police -Agriculture  -State Police LI AT,
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-DCNR -Legislature Debt Service -DCNR -Legislature Debt Service
-Health -etc. $1.21 (billions) -Health -etc. $1.21 (billions)
2.6%

2.6%



House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
. Pennsylvania Proud
PoliticsPA.
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and

o TUitiOIl and feeS fOI‘ Net Tuition and Fees after Student Scholarships and Grant Aid
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State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than
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State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
Corrections Prek-12 Education Corrections PreK-12 Education
$2.89 $15.87 $2.89 $15.87
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House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
. Pennsylvania Proud
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...



The Democrat Summer Bash

Spreading Disinformation

Fi htin Private @ PA House Democrats @PaHouseDems - 3h
g g Republican House lawmakers voted to raise tuition by up to $10,000 a 1 : h
I d year on Pennsylvania students attending state-related universities. B amlng Ot erS
n UStry Tell Republicans to stop punishing our college students and working

families.

& pinned Tweet Take action: pz
@ PA House Democrats @PaHouseDems - Jul 17
This week House Democrats are standing with union UPS workers to
deliver safer workplaces and fair wages —join us if you can!

13 PA House Democrats Retweeted
@ PA House Democrats @PaHouseDems - Jul 17
Majority Leader @repb VS
Weekin Pennsylvanla on the Senate Republicans’ failure to takea simple
step of signing the #pabudget to get it to the governor.

radford joined @0wens abc27 on @
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This Week in Pennsylvania: House Representative Matt Bradford
(WHTM) — The Pennsylvania budget is two weeks late and counting. On
Friday abc27 sat down with one of the main players at the budget ...
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and

o TUitiOIl and feeS fOI‘ Net Tuition and Fees after Student Scholarships and Grant Aid
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State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than

Taxpayer Cost Per State'Related UIllVGI'SltleS

Degree Awarded
2020-2021

516,179

$2,102
L
AICUP Colleges and State-Related State System Universities
Universities Universities (SSHE)

Information provided by AICUP



State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
Corrections Prek-12 Education Corrections PreK-12 Education
$2.89 $15.87 $2.89 $15.87
6.3% SR 6.4% 34.8%
>
\ 7 \ _‘,4‘(‘
/ Human Services / Human Services
$19.11 $19.11
All Other 41.9% All Other 41.9%
$4.51 $4.51
10% 10%
All Other Spending: All Other Spending: Ly Sl
-Agriculture -State Police -Agriculture  -State Police LI AT,
P " DEP E ive Offi Lincoln and the University of
-DEP -E)(Ef:lftlve Offices - “ "ef‘ft"’e IEes Pittsburgh proposed by the
-DCED -Judiciary -DCED -Judiciary Senate.
-DCNR -Legislature Debt Service -DCNR -Legislature Debt Service
-Health -etc. $1.21 (billions) -Health -etc. $1.21 (billions)
2.6%

2.6%



House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
. Pennsylvania Proud
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...



The Democrat Summer Bash

Spreading Disinformation

Fi htin Private @ PA House Democrats @PaHouseDems - 3h
g g Republican House lawmakers voted to raise tuition by up to $10,000 a 1 : h
I d year on Pennsylvania students attending state-related universities. B amlng Ot erS
n UStry Tell Republicans to stop punishing our college students and working

families.

& pinned Tweet Take action: pz
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This week House Democrats are standing with union UPS workers to
deliver safer workplaces and fair wages —join us if you can!
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Majority Leader @repb VS
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Friday abc27 sat down with one of the main players at the budget ...
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and

o TUitiOIl and feeS fOI‘ Net Tuition and Fees after Student Scholarships and Grant Aid
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State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than

Taxpayer Cost Per State'Related UIllVGI'SltleS

Degree Awarded
2020-2021

516,179

$2,102
L
AICUP Colleges and State-Related State System Universities
Universities Universities (SSHE)

Information provided by AICUP



State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
Corrections Prek-12 Education Corrections PreK-12 Education
$2.89 $15.87 $2.89 $15.87
6.3% SR 6.4% 34.8%
>
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House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...



The Democrat Summer Bash

Spreading Disinformation

Fi htin Private @ PA House Democrats @PaHouseDems - 3h
g g Republican House lawmakers voted to raise tuition by up to $10,000 a 1 : h
I d year on Pennsylvania students attending state-related universities. B amlng Ot erS
n UStry Tell Republicans to stop punishing our college students and working

families.

& pinned Tweet Take action: pz
@ PA House Democrats @PaHouseDems - Jul 17
This week House Democrats are standing with union UPS workers to
deliver safer workplaces and fair wages —join us if you can!

13 PA House Democrats Retweeted
@ PA House Democrats @PaHouseDems - Jul 17
Majority Leader @repb VS
Weekin Pennsylvanla on the Senate Republicans’ failure to takea simple
step of signing the #pabudget to get it to the governor.

radford joined @0wens abc27 on @
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students at Pitt, Penn State &
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This Week in Pennsylvania: House Representative Matt Bradford
(WHTM) — The Pennsylvania budget is two weeks late and counting. On
Friday abc27 sat down with one of the main players at the budget ...
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and

o TUitiOIl and feeS fOI‘ Net Tuition and Fees after Student Scholarships and Grant Aid
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State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than

Taxpayer Cost Per State'Related UIllVGI'SltleS

Degree Awarded
2020-2021

516,179

$2,102
L
AICUP Colleges and State-Related State System Universities
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State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
Corrections Prek-12 Education Corrections PreK-12 Education
$2.89 $15.87 $2.89 $15.87
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-Health -etc. $1.21 (billions) -Health -etc. $1.21 (billions)
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House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
. Pennsylvania Proud
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...



The Democrat Summer Bash
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and

o TUitiOIl and feeS fOI‘ Net Tuition and Fees after Student Scholarships and Grant Aid
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State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than

Taxpayer Cost Per State'Related UIllVGI'SltleS

Degree Awarded
2020-2021

516,179

$2,102
L
AICUP Colleges and State-Related State System Universities
Universities Universities (SSHE)

Information provided by AICUP



State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
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$2.89 $15.87 $2.89 $15.87
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-Health -etc. $1.21 (billions) -Health -etc. $1.21 (billions)
2.6%
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House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
. Pennsylvania Proud
PoliticsPA.
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...



The Democrat Summer Bash

Spreading Disinformation

Fi htin Private @ PA House Democrats @PaHouseDems - 3h
g g Republican House lawmakers voted to raise tuition by up to $10,000 a 1 : h
I d year on Pennsylvania students attending state-related universities. B amlng Ot erS
n UStry Tell Republicans to stop punishing our college students and working

families.

& pinned Tweet Take action: pz
@ PA House Democrats @PaHouseDems - Jul 17
This week House Democrats are standing with union UPS workers to
deliver safer workplaces and fair wages —join us if you can!

13 PA House Democrats Retweeted
@ PA House Democrats @PaHouseDems - Jul 17
Majority Leader @repb VS
Weekin Pennsylvanla on the Senate Republicans’ failure to takea simple
step of signing the #pabudget to get it to the governor.

radford joined @0wens abc27 on @
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students at Pitt, Penn State &
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This Week in Pennsylvania: House Representative Matt Bradford
(WHTM) — The Pennsylvania budget is two weeks late and counting. On
Friday abc27 sat down with one of the main players at the budget ...
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and

o TUitiOIl and feeS fOI‘ Net Tuition and Fees after Student Scholarships and Grant Aid
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Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Institutional Characteristics Survey and Student Financial Aid Survey.
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State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than

Taxpayer Cost Per State'Related UIllVGI'SltleS

Degree Awarded
2020-2021

516,179

$2,102
L
AICUP Colleges and State-Related State System Universities
Universities Universities (SSHE)
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State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
Corrections Prek-12 Education Corrections PreK-12 Education
$2.89 $15.87 $2.89 $15.87
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-Health -etc. $1.21 (billions) -Health -etc. $1.21 (billions)
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House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
. Pennsylvania Proud
PoliticsPA.
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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When Do House Democrats Plan on Working?

@he Philadelphia Tnquiver

POLITICS > PENNSYLVANIA

What’s next for school vouchers in Pa.

Gov. Josh Shapiro and GOP lawmakers say they still support school vouchers, which House Democrats and
teachers unions oppose.

The House is now preparing a series of joint committee hearings to study
the issue. They’ll likely take place in the early fall, said Rep. Peter

Schweyer (D., Lehigh), who chairs the House Education Committee.

PENNLIVE
@ Patriot-News

Democratic lawmaker’s resignation leaves the
Pa. House with a 101-101 partisan split

Updated: Jul. 19, 2023, 1:52 p.m. | Published: Jul. 19. 2023, 12:28 p.m.

McClinton immediately issued a writ for a special election to be
held on Sept. 19 to bring the chamber back to full complement
of 203 members. The winner of that special election in the 21st
state House District will finish out the unexpired portion of

Innamorato’s term, which expires on Nov. 30, 2024.

Not before September 26...
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families.

& pinned Tweet Take action: pz
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This week House Democrats are standing with union UPS workers to
deliver safer workplaces and fair wages —join us if you can!

13 PA House Democrats Retweeted
@ PA House Democrats @PaHouseDems - Jul 17
Majority Leader @repb VS
Weekin Pennsylvanla on the Senate Republicans’ failure to takea simple
step of signing the #pabudget to get it to the governor.
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State-Related Universities

e Neither the Governor’s negotiated budget with Senate Republicans nor the
House Democrats proposal would have averted a tuition increase by State-
Related Universities.

e Throughout the budget process House Republicans have said funding State-
Related Universities would be dependent upon certain conditions being met:
o Discussion on direct to student funding
o Compliance with the Right-to-Know Law
o Tuition freezes
o These are all part of The Keystone Commitment to a child-first, family-
focused education






State-Related Universities Tuition Timing

e The State-Related Universities had already made their decision to increase tuition
for the Fall 2023 semester as evidenced by their response to Rep. Warner’s
question.

e (Claiming a vote on July 6 would have been able to avert tuition increases is
simply not true.

e Claiming this increase is “up to $10,000” is just as bizarre a comment when the
facts are considered.*

*https://pahouse.com/TakeAction?ac=169




State-Related Universities Tuition

e The Pennsylvania State System of Higher Education (PASSHE) — which i1s state-
owned — has taken on initiatives within its system to reduce costs and freeze
tuition.

o PASSHE has done so without the massive endowments maintained by Penn
State, Temple, and Pitt.

e The State-Related Universities should look at the efforts PASSHE schools have
taken to keep costs down before asking taxpayers and students to float their
massive budgets.



State-Related Universities v/s AICUP Schools

Average Published Tuition and Fees and

o TUitiOIl and feeS fOI‘ Net Tuition and Fees after Student Scholarships and Grant Aid

Association of ——
® Net Tuition and Fees
Independent 540,000 - ® Published Tuition and Fees P FaRazd
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Universities of o | s 507 T
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the last 10 years.
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Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Institutional Characteristics Survey and Student Financial Aid Survey.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Institutional 2021-2022

General Fund =~ COVID Relief- Total Assistance PHEAA Dollars  TOTAL State Percent

Appropriation Federal Funds Appropriation  Grants {IAG) {Includes State Funds by Sector Funds by
Higher Education Sector 2022-2023 2022-2023 2022-2023 2022-2023  Grant + RTSS) 2022-2023 Sector
AICUP Colleges and Universities $0 $0 S0 $26,521,000 $130,097,176 5156618176 8%
State-Related Universities $597,057,000 40  $597,057,000 S0 687,927,849  $684,984,849  37%
State System Universities (SSHE) $552,470,000 $125,000,000 $677,470,000 0 $63,693,190  $741,163,190  40%
Community Colleges $258,731,000 40  $258,731,000 40 $20,721,579  $279,452,579  15%
Total $1,408,258,000 $125,000,000 $1,533,258,000 $26,521,000 $302,439,794 $1,862,218,794  100%

*Community College dollar amount does not include $54 million in capital funding.
*Fall 2021 total enrollment includes undergraduate and graduate students.

Share of Financial Aid Scholarship and Grant Dollars
Provided to Freshman Students, 2020-2021 - By Source of Funds
_Federal

" Govt.
~__ PAState
4 Govt.

AICUP Colleges & Universities % of Total
Source of grant aid to first-year students Amount Grant Aid
Institutional grant aid $897,269,339 90%
Federal grant aid $71,538,410 7%
AICUP State grant aid $33,685,504 3%
Institutions Total grant aid $1,002,493,253  100%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary Education
Data System (IPEDS) Student Financial Aid Survey, 2020-2021.

* AICUP schools receive
dollars from annual
appropriations only when
low-1ncome students
choose to attend their
Institution.

* AICUP schools provide

90% of the financial aid
received by first year
students.

Information provided by AICUP



State-Related Universities v/s AICUP Schools

» AICUP schools educate 52% of all four-year college degree-seeking students in
Pennsylvania (31% for State-Related Universities and 17% for PASSHE)

* AICUP schools educate 54% of all minority students seeking bachelor’s or
advanced degree (33% for State-Related Universities and 13% for PASSHE)

» AICUP schools educate 49% of all working-age adult students seeking bachelor’s
degrees (35% for State-Related Universities and 16% for PASSHE)

* AICUP schools have a 64% four-year graduation rate (55% for State-Related
Universities and 42% for PASSHE)

Information provided by AICUP



State-Related Universities v/s AICUP Schools

Bachelor’s Degrees Awarded in High-Need Fields
By Higher Education Sector, 2020-2021
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15%

SSHE
18%

Source: U.S. Department of Education, National Center for Education Statistics, Integrated

Bachelor’s Degrees
Awarded In

— SSHE 10%

State-Related
Universities

44%

Postsecondary Education Data System (IPEDS) Completions Survey, 2020-2021.

Bachelor's Degrees
Awarded In

State-Related
Universities

20%

SSHE
40%

Information provided by AICUP



State-Related Universities v/s AICUP Schools

 AICUP schools achieve all of

this at a significantly lower
cost to the taxpayer than

Taxpayer Cost Per State'Related UIllVGI'SltleS

Degree Awarded
2020-2021

516,179

$2,102
L
AICUP Colleges and State-Related State System Universities
Universities Universities (SSHE)

Information provided by AICUP



State-Related Universities: Which Budget?

University HB 612 Senate Tracking Run Difference
The Pennsylvania State University $ 287.919.00 | $ 268,832.00 [ $ 19,087.00
University of Pittsburgh $ 16584800 | % 154,853.00 [ $ 10,995.00
Temple University $ 16943900 | $% 158,206.00 [ $ 11,233.00
Lincoln University $ 1900000 (% 15,166.00 | $ 3,834.00
Total 3 642,206.00 | § 597,057.00 | § 45,149.00
(amount in thousands)

HB 611 PN1811 (with HB612) - $45.60 Billion

HB 611 PN1811 - $45.55 Billion

Higher Education

Higher Education*
$2.01 $1.96
4.4% 4.3%
Corrections Prek-12 Education Corrections PreK-12 Education
$2.89 $15.87 $2.89 $15.87
6.3% SR 6.4% 34.8%
>
\ 7 \ _‘,4‘(‘
/ Human Services / Human Services
$19.11 $19.11
All Other 41.9% All Other 41.9%
$4.51 $4.51
10% 10%
All Other Spending: All Other Spending: Ly Sl
-Agriculture -State Police -Agriculture  -State Police LI AT,
P " DEP E ive Offi Lincoln and the University of
-DEP -E)(Ef:lftlve Offices - “ "ef‘ft"’e IEes Pittsburgh proposed by the
-DCED -Judiciary -DCED -Judiciary Senate.
-DCNR -Legislature Debt Service -DCNR -Legislature Debt Service
-Health -etc. $1.21 (billions) -Health -etc. $1.21 (billions)
2.6%

2.6%



House Democrat Logic on Funding Education

Spending $100 million to help kids trapped in failing schools:
bad...

...asking State-Related Universities to freeze tuition and
comply with transparency laws for $642 million: bad...

...Helping students: bad?



State-Related Universities — Lincoln University

e Republicans supported funding for Lincoln University because they pledged to
continue their tuition policy.
o Tuition rates for a student’s freshman year are guaranteed for four years.

e [t is not a freeze for all students, but it’s a viable compromise.



State-Related Universities — University of Pittsburgh

e The University of Pittsburgh ﬁ
can’t freeze tuition, but it POLITICS

can take ads out on
. Pennsylvania Proud
PoliticsPA.

¥ Prbnh
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Pitt Powers Pennsylvania

40,000 jobs.

Countless doors of opportunity opened.
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State-Related Universities

e On July 6, in the middle of floor debate, House Democrats finally afforded House
Republicans an opportunity to discuss concerns with State-Related University
funding.

o Consistent with House Democrat behavior thus far this session, House
Democrats refused to make any concessions.

e When there 1s a “full” budget deal in place, State-Related Universities will be a
part of it.

e Should funding be agreed to, these institutions can adjust their spring tuition
accordingly.
o Again, due to Governor Shapiro’s Great Betrayal, voting yes or no for the
State-Related Universities non-preferred appropriations bill, on July 6, would
not have stopped a tuition increase for the upcoming year.



Work Remains on the 23-24 Budget

e The following items still need to be addressed before this budget is finalized:

o HB 611 PN 1811 signed by the Senate and signed by the Governor.

o Fiscal Code passed by the House and Senate and signed by the Governor.

o Education Code passed by the House and Senate and signed by the Governor.

o Administrative Code passed by the House and Senate and signed by the
Governor.

o Human Services Code passed by the House and Senate and signed by the
Governor.

o Non-preferred State-Related Universities bill(s) passed by the House and
Senate and signed by the Governor.



House Republicans Impasse Agenda

e We are currently in a full Budget Impasse; this means there are limited state
government payments that should be made.

e [f/when the Senate signs HB 611, without a fiscal code there are many line-items,
programs, and payments which still cannot be paid.

o We will be keeping a close eye on all spending from the Shapiro Administration
and looking for expenditures that are not:
o “Programs that affect health, safety, and protection of Pennsylvanians or as
required under Federal Law, state court decisions or the Pennsylvania
Constitution” per Act 146.



Fiscal Code Issues — Line Items

. Lifeline Scholarships ($100 million)

. Level Up Funding ($100 million)

. Universal free breakfast for all school students ($46.5 million)

. Funding for Indigent Defense ($7.5 million)

. Foundations in Industry grants ($3 million)

. Student Teacher Stipends ($10 million)

. Whole Home Repairs Program ($50 million)

. Historically Disadvantaged Business Program ($20 million)

. Hospital and Healthsystem Emergency Relief ($50 million)

. Transfer funds from PIT to the Environmental Stewardship Fund for Growing Greener
debt service payments ($10.6 million).

. Animal Health and Diagnostic Commission from the GF instead of the Racehorse
Development Fund ($5.35 million)

. Parent Pathways to support students who are parents at postsecondary institutions. ($1.66
million)

. Schools to Work program under L&I ($3.5 million)

. Total Impacts: $408.11 million



Fiscal Code Issues — Other

* If the General Appropriations Bill 1s signed into law, still many issues remain.
Examples:

o Rainy Day Fund - with in 90 days, the Treasury shall transfer 10% of the
surplus or roughly $900 million into the Rainy Day Fund.

o Tobacco Settlement Allocations — cease

o Library Payments — cease

o Community College Payments — cease

o Hospital Assessment — cease ($1+ billion for hospitals)
o Court fees — cease

o IU’s Funding — cease

o BEF distribution will be incorrect

o Child Support Enforcement Fee — cease

o Nonnarcotic Medication Assisted Substance Abuse Treatment Grant Program
can’t operate



House Republicans Impasse Agenda

e Based on experiences from the
Wolf Budget Impasses, we
anticipate agencies will seek to
spend prior year unspent
funds.

o This 1sn’t necessarily a
good or bad thing but must
be reviewed carefully.

o We also know there are
unspent funds from prior
years.
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House Republicans Impasse Agenda

e Areas that should NOT be paid during the budget impasse (or waivers containing
language such as):
o “In the best interest of the Commonwealth” without proper explanation (Act
146)
o Administrative costs (not including salary)
o Travel
o Subscriptions
o Contracts/Contract amendment payments
o Membership dues
o Advertising
o “Due to continuing impasse”
o “Insufficient funds in current year”
o “Budget delays”
o “Other specialized services”



Impasse Issues Already Starting

e Qut of state travel to conferences
are not essential government

functions.

e [f out of state travel is necessary, it
should be paid for at the
Secretary’s expense and
reimbursed once the Great
Betrayal Budget Impasse ends.

@ PA Department of State
18h- &

Secretary Schmidt attended ‘s 2023 Summer
Conference in Washington, D.C,, earlier this week. The four-day event focused on election
administration, cybersecurity, business services, and more. ~
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